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To All Corporations:

This booklet contains your:

1997 North Dakota Corporation Income Tax Return, Form 40
1997 Underpaymentof Estimated North Dakota Income Tax by Corporations, Form 4
1998 North Dakota Estimated Income Tax for Corporations, Form 40-ES.

As you prepare your North Dakota income tax return, consider the following:

Who Must File

Corporations engaged in business in or having sources of income from North D
must complete and file Form 40.

Use The Label

Please use the attached peel-off address label on your return. Use of the label allo
efficient processing of your tax return. If there is a need to make a correction, just

it right on the label.
Additional Assistance

If you have questions in completing your return, please refer to page 2 for tax

assistance information.
Internet Address

You may also obtain North Dakota tax forms, send messages, and find addi
information on the Office of State Tax Commissioner's home page. The internet ad
is: http://www.state.nd.us/taxdpt.

Sincerely,

Rick Clayburgh
Tax CoMMISSIONER

PLEASE REMOVE LABEL AND ATTACH TO RETURN

(If information on label is not current, please make correction on label)

STATE OF NORTH DAKOTA

OFFICE OF STATE TAX COMMISSIONER

STATE CAPITOL, 600 E. BOULEVARD AVE., BISMARCK, NORTH DAKOTA 58505-0599

701-328-2770 FAX'701-328-3700 TDD 701-328-2778 HTTP://WWW.STATE.ND.US/TAXDPT
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Form 40 North Dakota Corporation Income Tax Return Instructions 1997

Message To North Dakota Taxpayers Regarding
North Dakota Use Tax Payable
If, in 1997, you purchased goods and did not pay state or city sales or use tax on that purchase, and if you used thokmthpdddkadta, please contact the

North Dakota Sales and Special Taxes Division at 701-328-3389 to receive a form on which you must remit North Dakotarldssppéigdhble city use tax)
on the purchase price including shipping and handling costs.

Use taxisimposed on the privilege of using merchandise in North Dakota. Use tax applies to all goods used in North Daka
What Is that are normally subject to sales tax, if the full sales tax rate was not charged at the time of purchase. Use tax protects
Use Tax? state businesses from the unfair competition of out-of-state businesses that may sell goods tax free. It also assyres fairr
to the North Dakota residents who have purchased similar goods within the state and paid the state sales tax.
Why Am | North Dakota use tax law has been in existence since 1939 and applies to individuals as well as businesses. Large gro
Hearing About inthe direct marketing industry (catalog, television, shopping channels, internet, direct 800 phone numbers, etc.) has ma
compliance with the use tax law very important. Some estimates calculate that North Dakota loses from six to ten millio
Use Tax? dollars per year in uncollected sales taxes on direct marketing goods ordered by residents of this state
Example 1: ABC Company purchased office supplies from an out-of-state direct marketing company. North Dakpta sale:
How Is tax was notincluded in the price paid. ABC Company owes use tax on the purchase price of the goods including all shippi
Use Tax and handling costs.
. Example 2: XYZ, Inc. purchased from an out-of-state company a new forklift that will be used in North Dakota to handle
App|led? inventory. No sales tax was paid to the out-of-state supplier. Because no sales tax was paid on the forklift, XYZ owes u:
tax on the purchase price.

1. New Definition for Financial Institution:

Effective December 31, 1996, a new law, North
Dakota Century Code ch. 57-35.3 takes effecty,
This new legislation expands the definition of a
financial institution for North Dakota income tax .
purposes. The new definitions may include some'-
corporations that have been filing under N.D.C.C.
ch. 57-38 but now will be required to file under
N.D.C.C. ch. 57-35.3. (1997 S.L. ch. 480).

Companies are encouraged to read the definitions
below to determine if they now meet the defini- j.
tion of a financial institution, and need to file
North Dakota Form 35 for North Dakota tax pur-
poses.

k.

. Corporation or other business entity registered
under state law as a bank holding company,
registered under the Bank Holding Company
Act of 1956, as amended, or registered as a
savings and loan holding company under the
National Housing Act, as amended,;

. National bank organized and existing as a
national bank under the National Bank Act;

. Savings association or federal savings bank &s
defined under the Federal Deposit Insurance
Act;

. Bank or thrift institution incorporated or
organized under the laws of any state;

. Trust company organized under the laws of any
state, the United States, a dependency or insular
possession of the United States, or a foreign
country;

. Corporation organized under Public Law 63-6,
§ 25A (relating to foreign banking); 3.

g.

Legislative Update

Agency or branch of a foreign depository as
defined under Public Law 95-369;

Production credit association organized under
the Farm Credit Act of 1933;

Corporation whose voting stock is more than
50% owned directly or indirectly by any of the
entities described in a through h above. This
does not include an insurance company taxable
under N.D.C.C. § 26.1-03-17 or a corporation
taxable under N.D.C.C. ch. 57-38;

Corporation or other business entity deriving
more than 50% of its total gross income for
financial accounting purposes from financg
leases; or

Any other person or business entity deriving
more than 50% of its gross income from
activities that entities described in b through h
and j aboveare authorized to transact. This
does not include an insurance company taxable
under N.D.C.C. § 26.1-03-17, a real estate
broker, a securities dealer, or a person or entity
taxable under N.D.C.C. ch. 57-38.

Estimated Payments:

For taxable years beginning after December 31,
1996, statutory authority was provided allowing
a corporation to apply an overpayment of income
tax from one tax year to the succeeding tax year’s
estimated income tax. In addition, a corporation
may elect to apply the overpayment to a specific
estimated income tax installment. (1997 S.L.

ch. 493). .

Interest Provisions:
For taxable years beginning after December 31,
1996, if the tax commissioner determined that a

corporation owes additional income tax for a tax-
able year, and if the corporation had applied an
overpayment of income tax for that same tax-
able year to the succeeding taxable year’s esti
mated income tax, interest on the additional tax
owed does not begin to accrue until after the due
date of the estimated income tax installment to
which the overpayment was applied. This limi-

tation on the accrual of interest applies only to
the portion of the additional tax owed that is equal
to or less than the amount of the overpayment
previously applied. (1997 S.L. ch. 493)

Limited Liability Companies:

Effective August 1, 1997, North Dakota Century
Code 8§ 57-38-07.1 and 57-38.1-17.2 were
amended to provide that a limited liability com-
pany having two or more members is treated as
partnership for North Dakota income tax pur-
poses if it is treated as a partnership for Federa
income tax purposes; otherwise, it must be treatec
as a corporation for North Dakota income tax
purposes. (1997 S.L. ch. 103).

In addition, N.D.C.C. §§ 57-38-07.2 and
57-38.1-17.3 were created to provide that a lim-
ited liability company having a single member is
treated as a corporation for North Dakota income
tax purposes if it is treated as a corporation for
Federal income tax purposes; otherwise, it must
be disregarded as an entity separate from its
owner for North Dakota income tax purposes.
(1997 S.L. ch. 103).

North Dakota Farm Finance Agency:

Effective August 1, 1997, N.D.C.C. ch. 54-17
was amended to create the North Dakota Farn
Finance Agency and to exempt interest earnec
on bonds issued by the agency from North Da-
kota income tax. (1997 S.L. ch. 449).



Form 40 North Dakota Corporation Income Tax Return Instructions 1997

General Instructions

1. Who Must File: If a corporation has an extension to file its North Dakota return but has no
] ] ) prepaid its entire State income tax liability, extension interest at the rate of 129
The following corporations must file a 1997 North Dakotger annum applies. A corporation which desires to avoid extension interest ma

Corporation Income Tax Return, Form 40, if the corporations &teke a voluntary State payment. The payment must be accompanied by a co

engaged in business in North Dakota or have sources of inc Federal extension Form 7004 indicating the appropriate name, addres
from North Dakota: and Federal Identification Number of the taxpayer corporation, or by the lettel

approving the State extension.

e Corporations, including business trusts, associations, and joint-stgck Incomplete Return:
companies.
All applicable lines on Form 40 must be completed. A return with incomplete
« Cooperative corporations which distribute their net income throughes or schedules, or with notations such as “see attached statement”
patronage dividends. “available upon audit,” is not properly filed and will be returned to the taxpayer.

e Insurance companies which conduct business activities not subjec§ to Attachments:
the North Dakota gross premium tax.
A complete copy of the Federal return must be attached to the Form 40. If th
+ Tax exempt organizations which have unrelated business taxabledrporation is included in a consolidated Federal return, the following must be
come. attached:

+ Organizations which anticipate receiving a tax exempt status notifica-« A copy of the corporation's pro forma separate company Federal return
tion from the Internal Revenue Service, but have not, by the end of the
taxable year, actually received such notification. » Pages 1-4 of the consolidated Federal return as filed with the Interna
) o ) ) Revenue Service.
A corporation which files a Federal Form 1120S as a small business corporation

must file a North Dakota Small Business Corporation Income Tax Return,. A schedule of gross income and deductions, by company, which
Form 60. supports the consolidated taxable income.

2. Time For Filing: 7. Federalization:

A calendar year corporation filing Form 40 must file on or before April 1,0 \orth Dakotaincome tax law is perpetually "Federalized" for taxable year:
following the close of the calendar year. A corporation reporting on afiscal y ar inning after December 31, 1988
basis must file on or before the 15th day of the fourth month following the close ' '
of the fiscal year. A cooperative must file on or before the 15th day of the nigt_h

; i Method of Corporation Taxation:
month following the close of the calendar or fiscal year. P

The North Dakota corporation income tax applies only to that portion of a
corporation's taxable income which is derived from or attributable to source:

A corporation required to file a Federal short period return must also file a NoMEhin this State.

Dakota short period return. The North Dakota return is due on or before the 15th o ) ) ) . o

day of the fourth month following the close of the short period. A nonapportioning corporation, i.e. a corporation whose business activity is
conducted solely within North Dakota, computes North Dakota taxable income

A corporation which terminates as a Subchapter S Corporation during the )}%ﬁdjusting its Federal taxable income by North Dakota statutory adjustments
or a corporation which changes its annual accounting period must annualize its o . ) . . L
North Dakota taxable income and prorate its State tax liability in the safifé @Pportioning corporation, i.e. a corporation whose business activity is

3. Short Period Return:

manner as the Federal tax liability is prorated. conducted both within and without North Dakota, computes North Dakota
taxable income by adjusting its Federal taxable income by North Dakota
4. Extension Of Time For Filing: statutory adjustments and apportioning this adjusted taxable income usin

Schedule A, B or CR of Form 40.
An extension of time within which to file a Federal return is automatically
accepted by North Dakota as an extension of time to file the State return. Atmorporation engaged in a unitary business with one or more corporation:
extended due date for the North Dakota return is the same as the extende(rdegpective of the country or countries in which the corporations conduct
date for the Federal return. A copy of the Federal extension, Form 7004, nhusiness) must file using the combined report method.
be attached to the State return whenitis filed. If a copy of the Federal extension
is not attached, the return will be processed as a delinquent return. A unitary business is a group of corporations which carries on activities, the
component parts of which transfer value among themselves through the unitie
A State extension to file may be obtained, even if a Federal extension hafhotnership, operation and use.
been requested, providing a written request is made to the Office of State Tax
Commissioner prior to the due date of the North Dakota return.

A%

Please attach the pre-addressed label from the cover of this booklet to th
address block on Form 40, Page 1, and make any necessary corrections.

-1-



Form 40 North Dakota Corporation Income Tax Return Instructions 1997

General Instructions (Continued)

e "Unity of ownership" means the group is under the common controli8. Quick Refund:
a single corporation, which is also a member of the group. Control exists
when the single corporation owns, directly or indirectly, more than fiffy quick refund of overpaid estimated income tax may be requested by ¢
percent of the voting stock of another corporation. corporation if the overpayment exceeds five hundred dollars ($500) and th
claim for quick refund is filed after the close of the taxable year but before the
« "Unity of operation” means the group receives benefits from functioridith day of the fourth month thereafter. The form for the Quick Refund of
integration or economies of scale. Estimated Income Tax for Corporations (Form 40-QR) must be obtained from
the Office of State Tax Commissioner.
« "Unity of use" means the group of corporations contributes to or receives
benefits from centralized management and policy formation. 14. Interest and Penalty:

Whether a group of corporations is engaged in a unitary business dependhenOffice of State Tax Commissioner will notify the corporation of any
the facts and circumstances of each case. If unity of ownership exists, any afiteeest or penalty owed on additional tax due and any interest which may
following facts or circumstances creates a presumption that the unitiesadfrue on a refund. If desired, interest and penalty may be computed by th
operation and use exist; therefore, the corporations are engaged in a urdtaporation. See Specific Instructions for Page One, Line 26a, for the currer
business: interest and penalty provisions.

e Allactivities of the group are in the same general line or type of business. Amended Returns/Federal Audit Changes:

e The activities of the group constitute different steps in a verticalyn Amended North Dakota Corporation Income Tax Return, Form 40X, must

structured enterprise. be filed if:
e The group is characterized by centralized management. ¢ An amended Federal income tax return is filed.
9. Water's Edge Election: « North Dakota income is changed as a result of a Federal audit.

A corporation required to file its North Dakota return using the worldwide . A corporation's North Dakota income is changed as a result of a Nortr
unitary combined report method may electto use the Water's Edge Method. The pakota net operating loss carryback.

water's edge election must be made on the return as originally filed and is

blndlng fOI’ fiVe Consecutive years. If the e|ecti0n iS made, a Corporation may. The Corporation Wishes to correct an error discovered on a previous'»
not reduce taxable income by a Federal income tax deduction. Additionally, a  fjled return.

domestic disclosure spreadsheet must be filed with the Office of State Tax

Commissioner the first year the property, payroll, or sales in foreign countries,  The corporation receives a refund of Federal income tax which was
exceed ten million dollars and total assets exceed two hundred fifty million  geqycted on a previously filed Form 40.

dollars, and every third year thereafter provided the property, payroll, or sales

in foreign countries exceed ten million dollars and total assets exceed {8rmation relating to amended returns can be found in N.D.C.C. §8 57-38-3¢
hundred fifty million dollars. The form for complying with the spreadsheg g 57-38-40A current Form 40X and instructions for the year to be

requirement must be obtained from the Office of State Tax Commissioner, . ) .
electing the Water's Edge Method, complete and attach Schedule WE). aﬁnended must be obtained from the Office of State Tax Commissioner.

10. How To Pay: 16. Information At The Source:

If tax due (including interest and penalty) is less than $5.00, payment neegypgt corporation doing business in North Dakota which is required to file a
be made. If tax is due, the total payment due must be paid when the retytg eral Form W-2 or 1099 must also file one with this State. For more
filed. Payment should be made by check or money order to the North Dakigrmation on the requirements and alternatives for satisfying those require
State Tax Commissioner. ments, contact the Office of State Tax Commissioner.

11. Estimated Tax Payments: 17. Where To File Or Obtain Additional Forms And Instructions:

If a corporation's estimated State income tax liability exceeds five thousand

dollars ($5,0004nd its previous year's State income tax liability exceeded fig@mpleted returns and written requests for information and forms should b
thousand dollars ($5,000), the corporation is required to make an estimateghigted to the Office of State Tax Commissioner, State Capitol, 600 E.
payment of at least one-fourth of the amount due on each of four prescriggglevard Ave., Bismarck, ND 58505-0599.

dates. Additional information and the blue 40-ES forms for estimated tax

payments are located at the back of this booklet. Forms and instructions may also be obtained by calling 701-328-2046. For th

speech or hearing impaired, the local TDD number is 701-328-2778. The in
state toll-free TDD number is 1-800-453-8950. Obtain North Dakota tax
Overpayments of income tax may be applied to the 1998 estimated ftaixns, send messages, and find other information on the Office of State Ta
(minimum $5.00), or issued as a refund (minimum $5.00). A corporation n@ymmissioner's home page. The address is http://www.state.nd.us/taxdpt.
elect to have the overpayment credited to a 1998 estimated tax installment by

circling the appropriate quarter on Form 40, page 1, line 27a to specify the

particular installment to which the amount credited is to be applied.

12. Overpayments:

Complete Copy Of Federal Return Must Be Attached

2.



North Dakota Corporation Income Tax Return Instructions
Form 40 1997

Specific Instructions For Page One

Line 1. Checkthe box on Page 1, which best describes the filing2. Apportioning Corporation-- Consolidated Return
method used: Using the Combined Report Method

a. Single Corporate Entity Check the “Apportioning Corp - Consolidated Return” box if

the corporation is filing a consolidated North Dakota return
Check the "Single Corporate Entity" box if the corporation isising the Combined Report Method. Two or more corporations
filing as a single corporate entity for both North Dakota anehay file a consolidated return using the Combined Report
Federal purposesr if the corporation is filing as a single Method if the corporations are required to use the Combined
corporate entity for North Dakota purposes and is included inReport Method and more than one of the corporations have a
consolidated Federal Form 1120. A single corporate entityfding requirement in North Dakota.

North Dakota return reports income or loss of only one incor- _ . - . .,
porated business. If the box entitled “Apportioning Corp - Consolidated Return

is checked:

If the box entitled "Single Corporate Entity" is checked, enter « enter the amount from the completed North Dakota Sched-
amount from Federal Form 1120, Line 30, or Federal Form  yle Ww, Line 14, and attach Schedule WW to Form 40.

1120-A, Line 26. Cooperatives and other business organiza- and

tions using Federal forms other than Federal Form 1120 must, complete North Dakota Schedule CR, Parts | through IV,
enter the Federal taxable income from the appropriate form. and attach the completed schedule to Form 40.

b. Combined Report Method c. Water's Edge Method

.Check the "Water's Edge Method" box if the corporation is a

Check the "Combined Report Method" box if the corporation i - : -
. : . ember of a worldwide unitary group and elects to file a North
filing a North Dakota return using the Combined Report Metho%‘akota return using the Water's Edge Method.

i.e. the corporation apportions its income from a unitary group

of corporations, and the corporationN®T filing a consoli-  Ifthe box entitled "Water's Edge Method" is checked, enter the

dated North Dakota return. amount from the completed North Dakota Schedule WE,
Line 11, and attach Schedule WE to Form 40.

If the box entitled “Combined Report Method” is checked, enter

the amount from the completed North Dakota Schedule VVWIfthe corporation is filing a consolidated North Dakota return,
Line 14. and attach Schedule WW to Form 40. ¢omplete Schedule CR, Parts | through IV, and attach the

completed schedule to Form 40.

Do not use Schedule CR when using this filing method. Ség. Other
instructions for box b1 or b2 below.

Check the "Other" box if the corporation has received written

bl. 100% North Dakota Corporations-- Consolidated permission from the Office of State Tax Commissioner to file
Return Using the Combined Report Method a North Dakota return using a filing method other than those

specified above. Other filing methods are contained in N.D.C.C.
Check the “100% North Dakota - Consolidated Return” box i 57-38.1-18 (for example, separate accounting or a method
the corporatiofs required to file a consolidated North Dakota Using an apportionment factor different from that computed on
return using the Combined Report Method. Two or mor&chedules A, B or CR).
corporations are required to file a consolidated return using t - " "
Combined Report Method if the corporations are affiliated a}:]gthe box entitled "Other
parent and subsidiary, are filing a consolidated Federal t
return, and are operating solely within North Dakota.

is checked, provide a copy of the
tter granting permission to use, or requiring the use of, this
q?fing method and a worksheet substantiating and explaining the
computation of income. Enter the total income from this

If the box entitled “100% North Dakota - Consolidated Return’WorkSheet on Line 1.

is checked: Line 5. If completing Schedule CR, enter the amount from
Form 40, line 5 on Schedule CR, Part I, Line 5 (for each
» enterthe amountfrom the completed North Dakota Schedempany) and complete all four parts of Schedule CR.

ule WW, Line 14, and attach Schedule WW to Form 40. . : : : o
and Line 6. If a corporation has business income from activity

o complete North Dakota Schedule CR, Parts | through I\/S,OIEIy W”P;.” this Statei_gnte(; 1.000000 on tE'S line. C_orpora—
and attach the completed schedule to Form 40. tions not filing a consolidated return, enter the apportionment

factor from Schedule A, Line 6, or Schedule B, Line 14.
Corporations completing Schedule CR, must enter the amount
from Schedule CR, Part Il, Line 14a.

-3-



North Dakota Corporation Income Tax Return Instructions
Form 40 Specific Instructions For Page One (Continued) 1997

Line 8. Enter nonbusiness income allocated to North Dakotanter on line 19 the tax credit computed for contributions to
less related expenses. Nonbusinessincome is allocated to Nartimprofit private institutions of higher education (and the North
Dakota if the income is attributable to North Dakota. Dakota Independent College Fund), and enter on line 20 the ta:

Expenses must be attributed to this income in a manner whiEFmedit computed for contributions to nonprofit private institu-

fairly distributes all of the corporation’s expenses to its variouons Of secondary education.

types of income. Corporations completing Schedule CR, muBbr each contribution, attach a copy of a receipt from the
enter the total nonbusiness income for all corporations havimpnprofit private institution or a cancelled check (front and
activity within North Dakota. back).

Line 10. Corporations completing Schedule E, enter amouritine 21. A corporation may be entitled to a tax credit for

from Line 17. Corporations electing Water's Edge Methodinvestments made in a North Dakota venture capital corpora-
enter zero on this line. Corporations completing Schedule CRgn. The credit is limited to 25% of the amount invested or
must enter the amount from Schedule CR, Part lll, Line 17a.$250,000, whichever is less. If the amount of the credit exceed:
e corporation's State tax liability for that taxable year, the

business exemption from the State Board of Equalization, en dit may be carried forward for up to seven years. A copy of

the amount of exemption income computed pursuant to N. le Venture Capital Corporation Investment Reporting Form

Admin. Code § 81-03-01.1-06. Corporations completing Sched1Ust be attached to Form 40 in the initial year the tax credit is
ule CR, must enter the exempt income for all corporationga'me.d' The corporation income tax credit for Investments
having activity within North Dakota. made in a North Dakota venture capital corporatioN@T _

_ _ _ _allowed for investments made after February 28, 1991 in a
Line 13. Ifthe qmounton line 13isaloss, theloss may be Carrl%nture Capita| Corporation Organized before January 1, 198¢
back and carried forward for the same number of years asymich invested in a business or an affiliate of a business that
Federal loss. However, the corporation may elect to forego thgvned tax-exempt securities. For additional information, con-
allowable carryback period and carry forward the entire Statgct the Office of State Tax Commissioner.
loss. To elect to forego the carryback period for a North Dakota _ o _
loss, check the box below line 13. A corporation must make thidne 22. If the corporation made a qualifying investmentin the
election on an original return that is timely filed for the year ifNorth Dakota Small Business Investment Company, a North
which the loss was incurred. If an election is not made, the lo&¥kota Limited Parntership, enter 25% of the amount invested.
must be carried back. Additional information regarding |Osgc the credit exceeds the amount of the current tax ||ab|||ty, the

carryback and loss carryforward provisions is contained @xcess may be carried forward up to seven y&tiesh a copy
N.D.C.C. § 57-38-01.3(3) and N.D. Admin. CodeOfthe North Dakota SBIC Investment Reporting Form.For

§ 81-03-05.1-07. additional information, contact the Office of State Tax Commis-

. ioner.
Line 14. The North Dakota loss carryforward allowed on theSIO €

1997 Form 40 is the amount of the accumulated loss less anyie 23. Complete Schedule TC, Page 4, to claim the following

previously deducted loss carryback or carryforward. Attach &x credits:

worksheet showing the accumulated loss, by year, less anys Geothermal, solar or wind energy device.

previously deducted loss carryback or carryforward. Additional ¢ Employment of the developmentally disabled or chroni-

information is contained in N.D.C.C. 8 57-38-01.3(3) and N.D. cally mentally ill.

Admin. Code § 81-03-05.1-07. Corporations completing Sched- * Research and experimental expenditures in North Dakota.

ule CR, must enter the loss carryforward from all corporations ¢ New Industry Credit.

having activity within North Dakota. » Credit for payment to a certified nonprofit development
corporation.

» Credit for cost of equipment to modify a motor vehicle to

operate on alternative fuels.

r the amount from Schedule TC, line 7 on this line.

Line 12. If a corporation has received a new and expanding

Line 16. Corporations completing Schedule AMT-R, enter
amount from Line 11 on this line. Corporations completing
Schedule CR, must enter the amount from Schedule CR, Part Ié/

Line 11a. nte

Lines 19 and 20. Tax credits are available for making contri-Line 25. Enter the total 1997 estimated income tax payments
butions to qualifying nonprofit private institutions of secondarygubmitted with Form 40-ES. Also, enter any 1996 overpayment
and higher education located in North Dakota (including theredited to the 1997 taxable year and any payment voluntarily
North Dakota Independent College Fund). The tax credit fdpade to the State with an extension of time for filing.

contributions made to all eligible schoolseiachcategory of | ine 26a. The current provisions for interest and penalty are:

institution is equal to the lesser of: o .
o * Onrefunds, 10% per annum, beginning sixty days after the
* 50% of the contributions; but not to exceed 20% of the total e date of the return or after the date the return was filed

tax liability. whichever comes later.

+ $2,500. « On extensions to file returns, 12% per annum, beginning
on the original due date of the return.



Form 40 North Dakota Corporation Income Tax Return Instructions 1997

Specific Instructions For Page One (Continued)

* On additional tax due, 1% per month or fraction of aLine 27a. A corporation may elect to have the overpay-
month, excepting the month in which the tax became duement credited to a 1998 estimated tax installment by

If the return is not filed by the due date (or extended due date ’Ircllng the a_pproprlate quarter_ on Form 40, page 1, line
a penalty of 5% of the net tax liability or $5.00, whichever is2/& t0 specify the particular installment to which the
greater, applies for the month in which the return is due, with agmount credited is to be applied.

additional 5% for each additional month (or a fraction of a

month) during which the delinquency continues, not to exceed

25% of the net tax liability.

Specific Instructions For Schedule C

Computation Of Statutory Adjustments Additional information regarding this adjustment is contained
in N.D.C.C. § 57-38-01(3)(a).

North Dakota statutory adjustments must be made on a basis

consistent with the filing method indicated on Page 1, Line 1.ine 8. Enter all income, franchise or privilege tax refunds
received in 1997, to the extent such taxes were previously

Line 3. Enter all taxes measured by income, including incoméncluded in North Dakota taxable income.

taxes, franchise or privilege taxes measured by income (paid to

any taxing authority including a foreign country) to the extenflease note, Federal income tax refunds received in taxable

such taxes were deducted to arrive at Federal taxable inconygar 1997 cannot be included on this line. See General
Instructions, Section 15.

Line 4. North Dakota income tax statutes did not allow forthq_ine 10. Enter the amount of depreciation computed for the

use of ACRS depreciation on assets placed in service betweglyrent taxable year on assets placed in service between Jant
January 1, 1981 and the end of the 1982 tax year. These as 1, 1981 and the end of the 1982 tax year, using methods

must be depreciated using methods allowed under the Interngfo,yape as of December 31, 1980. (See instructions for Line 4
Revenue Code provisions in effect as of December 31, 1988 ¢\ -her explanation).

Federal taxable income must be adjusted for the difference In
these two methods. Enter the amount of ACRS depreciati
deducted on the Federal return for these assets for the cur
taxable year.

A computing this adjustment, exclude safe harbor lease assets
reliude depreciation on all currently held assets which were
placed in service between January 1, 1981 and the end of the

In computing this adjustment, exclude safe harbor lease asse}§82 tax yearnot just such assets which are located within
Include depreciation on all currently held assets which werdlorth Dakota.
placed in service between January 1, 1981 and the end of the

1982 tax yearnot just such assets which are located Withinl_ines 11 and 12.Enter on Ilne 11 all nonbusiness income and
North Dakota. enter related expenses on line 12. The method used to attribut

expenses to nonbusiness income must fairly distribute all of the
Line 6. The safe-harbor lease provisions in Section 168(f)(8§0rporation’s deductions to all of its various types of income.
of the Internal Revenue Code of 1954, as amended, were not _ o _
adopted in North Dakota in those instances where the minimuth@n entry is made on this line, all of the following must be
investment by the lessor is less than one hundred percedffached to Form 40:
(100%). Enter amounts on Line 6, as follows: ) ) )
» A worksheet showing each type of income or loss item
 Seller/Lessee: sale proceeds, rent expense, amortiza- gllocated and its amount;
tion expense, lease acquisition cost.  « Documentation showing the state to which the item of
income or loss was allocatéalcopy of the other state’s tax
return is preferred); and
* Anarrative explaining the reasons for allocating each item of
income or loss.

e Buyer/Lessor: interest expense, depreciation expense,
amortization expense, acquisition cost,
loss on sale of property.
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Specific Instructions For Schedule C (Continued)

Line 15. Dividends received by a corporation are not taxable i8ection 168(f)(8) of the Internal Revenue Code of 1954, :
North Dakota if the dividends are received from a corporatioimended, was not adopted in North Dakota in those instant
which has paid North Dakota corporation income tax pursuajghere the minimum investment by the lessor is less than o

toN.D.C.C. ch. 57-38, or from a bank, trust company or building,nqred percent (100%). Enter amounts as follows:
and loan association which has paid tax pursuant to N.D.C.C.

chs. 57-35, 57-35.1, or 57-35.2. If the payor corporation’s entire o Seller/Lessee: interest income and depreciation expense [for ass

Federal taxable income was subjected to North Dakota taxation, placed in service between January 1, 1981 and the end
the full amount of the dividends may be subtracted on this line. the 1982 taxable year, use methods allowed under tr
If the payor corporation is an apportioning corporation, the Internal Revenue Code as of December 30, 1980; fc
deduction is computed by multiplying the dividends received by assets placed in service after the 1982 taxable year u
the payor corporation's North Dakota apportionment factor. ACRS depreciation].

Line 16. If the amount on Page 1, Line 1 includes any gain, * Buyer/Lessor: rentalincome.

either ordinary or capital, from property subjected to eminent
domain sale or transfer, such gain is not taxable and must be
entered on this line.

Specific Instructions For Schedule E

Computation Of Federal Income Tax Deduction Line 3. Enter the total Federal income tax liability for all
Use The Line Instructions That Apply To The Box That Is Checked  corporations included in the consolidated Federal return with
OnPage 1, Line 1. each corporation's Federal income tax liability computed on &

Corporations filing a consolidated North Dakota return must com- Pro _fPrma separate Co_mpa”Y return. The sepa_rate cor_n_pany e
plete Schedule CR, Part Il (do not complete Schedule E), and refer |!ab!|!ty of any corporation which does notresultina positive tax

to the instructions for the “Combined Report Method.” liability shall be zero. Attach a worksheet substantiating this
computation.

a. Single Corporate Entity

o ) . Line 4. Enter 1.000000 if filing as a single corporate entity for
A corporation filing as a single corporate entityoth North  p4th North Dakota and Federal purposes.
Dakota and Federal purposes completes Lines 1, 1a, 1b, 5, 6, 7,

8,9, 10,11 and 17. Line 6. Enter the amount from Page 1, Line 1.

A corporation filing as a single corporate entity for North _ _ _
Dakota purposesand included in a consolidated Federalline 7. Enter the incomebgfore apportionment) included on
Form 1120 completes Lines 1-11 and 17. Line 6 not taxable to North Dakota, such as interest on U.S

obligations and income allocated outside North Dakota.

Line 1. Enter the amount from Federal Form 1120, Line 31, or

Federal Form 1120-A, Line 27, as filed. Cooperatives or oth¢line 11. Enter the apportionment factor from Page 1, Line 6, and
business organizations using Federal forms other than Fedgsebceed to Line 17.

Form 1120 enter the Federal tax liability from the appropriate
form. b. Combined Report Method

Line 1la.Enterthe amount of Federal Alternative Minimum Ta
(AMT) which has been included on line 1. Federal AMT i
disallowed in computing the North Dakota Federal Income T
Deduction because income which created Federal AMT is n

a part of North Dakota taxable income. Disallowed Federa

Qgﬂr;{)&z Cgé:'ﬁ:jozgrm%?mzqi%r:n Saéye tJSecrr]Z(éaLljrl)éu’&('a\;lel_rkfgLugz éaeﬁ a corporation tax return includes income from more than one
of Form. 40 féderal tax return, a separate pro forma Schedule E must b
' completed for each corporation that filed a federal tax return.
Line 2. Enter the Federal income tax liability as computed ofhe amountsonlines 1, 1a, 1b, 5, 6, and 10 from the separate p
the corporation's pro forma separate company return. Attacifeima Schedule E’s must be aggregated and the totals entered
worksheet substantiating this computation. the appropriate lines on the corporation’s Form 40.

*The following line instructions apply to a corporation which
iles a North Dakota return using the Combined Report Method
ith the exception of a corporation filing a consolidated North

akota return).



North Dakota Corporation Income Tax Return Instructions
Form 40 1997

Specific Instructions For Schedule E (Continued)

Line 1. Enter the amount from Federal Form 1120, Line 31, drine 11. If not claiming a foreign tax credit on the Federal
Federal Form 1120-A, Line 27, as filed. Cooperatives or oth@mcome tax return,enter the apportionment factor from Page 1,
business organizations using Federal forms other than Feddrale 6, and proceed to Line 17. Corporations filing a consoli-
Form 1120 enter the Federal tax liability from the appropriatdated state return, enter the factors from Schedule CR, Part Il
form. Line 14 on Schedule CR, Part lll, Line 11.

Line 1a. Enter the amount of Federal Alternative Minimum Taxf claiming a foreign tax credit on the Federal income tax

(AMT) which has been included on Line 1. Federal AMT igreturn, skip Line 11 and go to Line 12.

disallowed in computing the North Dakota Federal Income Tax

Deduction because income which created Federal AMT is nhine 13. "Total income" is Federal taxable income of those

a part of North Dakota taxable income. Disallowed Federa&lorporations which are included in the unitary group and are

AMT is carried forward and may be recaptured in future tarequired to file a Federal income tax return, plus or minus the

periods. For more information see Schedule AMT-R on pageatljustments efore apportionment) provided in N.D.C.C.

of Form 40. § 57-38-01.3, except for the Federal income tax deduction. Use
the worksheet below to compute the total income to be enterec

Do not complete lines 2 and 3, and enter 1.000000 on line 4on Line 13, or Schedule CR, Part lll, Line 13.

if:

Federal taxable income (Schedule E, Line|@)
* A consolidated federal return is not filed; or Total additions (Page 1, Line 2) 2
Total subtractions (Page 1, Line 4) 3

e A consolidated federal return is filed in which all compa-
nies included in the consolidated federal return are in-
cluded in the unitary group.

Subtotal (Add Lines 1 and 2, subtract Ling| 3)
Net intercompany adjustments in Lines 2 &=3
. Total income (Subtract Line 5 from Line 4.

Line 2. Enter the separate company pro forma federal income Enter here and on Schedule E, Line 13, or 6
tax liability for all of the unitary corporations which are included ~Schedule CR, Partlil, Line 13)
in the consolidated Federal return. The separate company tax _ ,
liability of any corporation which does notresultin a positive takine 14. Enter the total taxable income from sources without

liability shall be zero. Attach a worksheet substantiating thid'e U.S. after loss recapture as computed on Federal form(s)
computation. 1118, Part Il, Schedule B or Federal form(s) 5735.

ISR

Line 3. Enter the total pro forma separate company Fedel& Water's Edge Method |

income tax liabilities for all corporations included in the con- ) _ _
solidated Federal return. The separate company tax liability ffcorporation electing the Water's Edge Methadnotclaim

any corporation which does not result in a positive tax liabilit2 Federal income tax deduction. Do not complete Schedule E
shall be zero. Attach a worksheet substantiating this comput@nd enter $0 on Page 1, Line 10.

tion.

d. Other

Line 6. Enter the total Federal taxable income for all unitary

corporations whose income is included in the Federal Form 112 corporation which has checked the box entitled "Other” on
Attach a worksheet substantiating this Computation. Page 1, Line 1, should contact the Office of State Tax Commis-

sioner for specific instructions. Based on the instructions from

Line 6 not taxable to North Dakota such as interest on U.§ubstantiating the computations.
obligations and income allocated outside North Dakota.
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Specific Instructions For Schedule AMT-R

Computation Of Recapture And Carryforward Of Federal Alternative Minimum Tax Disallowed

North Dakota Schedule AMT-R is used to compute the recafghe recapture of Federal AMT disallowed is used to reduce
ture and carryforward of Federal Alternative Minimum TaxNorth Dakota income on page 1 of the North Dakota Corpora-
(AMT) which has been disallowed. Federal AMT may betion Income Tax Return, Form 40 or Part | of North Dakota
recaptured only if: Schedule CR for corporations filing a consolidated state return.
Any portion of the disallowed Federal AMT remaining after
e A Federal credit for prior year minimum tax is claimed. 1997, may be carried forward to future tax periods and used to
AND reduce North Dakota income when a Federal credit for prior
e The recapture does not create or increase a North Dakota gear minimum tax is claimed.
operating loss.
For specific line instructions, see Schedule AMT-R on page 4
Corporations filing a consolidated State return must completef Form 40, or Schedule CR, Part IV for corporations filing a
Schedule CR, Part IV (do not complete Schedule AMT-R.) consolidated state return.

Additional Information Regarding The Computation Of The North Dakota Federal Income Tax
Deduction And The Recapture Of Federal Alternative Minimum Tax Previously Disallowed Is
Contained In N.D.C.C. § 57-38-01.3(1)(c) N.D. Admin. Code ch. 81-03-05.5.

Specific Instructions For Schedule TC

Line 1. North Dakota law provides a tax credit to a corporation whicthereof. However, a corporation which is receiving any property tax or
purchases a geothermal, solar, or wind energy device in North Dakoacome tax exemption allowed by N.D.C.C. chs. 40-57 or 40-57.1 shall
The tax credit is allowed for three years and is computed at 5% of thet be allowed this credit.
actual cost of acquisition and installation of the device. Attach a
worksheet substantiating date of purchase, actual cost of acquisitibhe tax credit is computed as a percentage of the annual gross amou
and installation, and computation of the tax credit. expended by the corporation for salaries and wages within North

Dakota. The following percentages apply:
Line 2. A corporation may claim a tax credit for a portion of North 1% for each of the first three taxable years a corporation qualifies
Dakota wages paid to a developmentally disabled or chronically  for the tax credit, and
mentally ill employee. The tax credit is 5% of up to $6,000 in wages ¢ .5% for each of the fourth and fifth taxable years a corporation
paid to each such employee during the first twelve months of employ-  qualifies for the credit.
ment. The credit may not exceed 50% of the total tax liability. Only
North Dakota wages actually paid during the taxable year may btach a worksheet substantiating date of incorporation or initial
considered for the tax credit. If this creditis claimed, attach an affidaatuthority to transact business in this State, annual gross amount ©
listing the amount of wages paid, the name, and the social secur#tglaries and wages within this State and type of business activity.
number of each employee.

Line 5. A tax credit is available to a corporation which invests in a
Line 3. A corporation which invests in research and experimentalertified nonprofit development corporation. The maximum tax credit
expenditures within North Dakota is entitled to a tax credit. The taallowed is 25% of the total investment, not to exceed $2,000. Any
credit is determined by subtracting the base period research expensessed credit may be carried forward for up to seven years.
(as defined in Section 26 U.S.C. 41(c) of the Internal Revenue Code of
1986, as amended) which are applicable to North Dakota from théne 6. For taxable years beginning after December 31, 1992, a tax
qualified research expenses made in North Dakota, and applying tbeedit is available to a corporation which installs equipment that

following rates to the resulting difference: modifies a North Dakota licensed motor vehicle to operate on alterna-
8% on the first $1,500,000, and tive fuels. The credit is equal to 10% of the cost of the equipment, up
4% on the excess over $1,500,000. to a maximum credit of $200 for each motor vehicle weighing 10,000

If the tax credit exceeds the currentincome tax liability, any unused t@ounds or less, or up to a maximum credit of $500 for each motor
credit may be carried back for three years and then carried forward feghicle weighing over 10,000 pounds.
up to fifteen years.

"Alternative fuels" means natural gas, compressed natural gas, lique
Line 4. A corporation which has been incorporated in North Dakotéied petroleum gas, liquefied natural gas, hydrogen, electricity, and
for the first time after January 1, 1969, and which is not the result ofany other fuel consisting of at least 85% methanol, ethanol, or any othe
business reorganization or acquisition, or any out-of-State corporatiaicohol, ether, or combination thereof.
that has received a certificate of authority to transact business in North
Dakota for the first time after January 1, 1969, may be entitled to a t#ttach a worksheet that specifies date of modification; vehicle make,
credit. This tax credit is available only for new enterprises engagedinodel, year and gross weight; cost of equipment; and type of alterna:
assembling, fabricating, manufacturing, mixing, or processing of artve fuel. Provide the computation of the tax credit and proof of
agricultural, mineral, or manufactured products or any combinagoaquipment cost.
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CHECK [ Calendar Year January 1, 1997, to December 31, 1997

11997

LO1 ONE: [] Fiscal Year beginning , 19 and ending
Is An Extension Please Use Mailing Label (If none, type or print) = Federal Employer Identification No.
Attached? Name
» Yes [] No [] -
Date of Incorporation | Mailing Address Is this a farming or ranching corporation?
VA .4 > Yes [] No []

Final Return City, State, Zip Code Phone Business Code
(From Federal
» Yes[] No [] return)  »

1.
>

COeNUA~ALDN

R R
~ouasr¥Y wNr o

18.

19.
20.
21.
22.
23.

24.

25.
26.

27.

Taxable Income Computation
Income from (See tax booklet for instructions before checking appropriate box):

| Round Off To DoIIarsI

a. b. [ b1. O b2. U c. U d. O
Single Combined 100% North Dakota Apportioning Corp Water's Edge Otherl 1

Corporate Entity Report Method Consolidated Return Consolidated Return Method (LA)
Total additions (Enter amount from Schedule C, Line 7) (LB) 2
Total (A LINES L ANG 2) ...vviuiieieeieee ettt ettt ettt ettt ettt et e e te et e te s benseasesseneesesseseesseseereereetesrens .3
Total subtractions (Enter amount from Schedule C, LiN€ 17) ......oeiiiiiiiiiieeiiiee e eeeme e e emeeeeas (LC) 4
North Dakota apportionable income (Subtract Line 4 from Line 3) (See inStructions) ........cccoocveiiveeeiiviasceeacd ..
Apportionment Factor (See iNStrUCHIONS) .......eeviiiiiiiiie e Lo —— — — — —
Income apportioned to North Dakota (Line 5 multiplied by Lin€ 6) ..........ccoviiviiiiieiiiiiiiccciiiee e ceeeeeeeceene 7
Income allocated to North Dakof | less related expe] e
North Dakota income (Add LINES 7 @Nd 8) .....eeeiiiiiuiiiii ettt e et e e s st aa e e e e s e ennraeaeas (LG)9
Federal tax deduction (S€€ INSIUCHIONS) .......ciuiiieiiiiiiiie et e e e e e st e e e s esbe e e e s easaraaeaeesenees (ApNLO

. Subtotal (Subtract Line 10 from Line 9) A1

. Exemption for New and Expanding Business (See iNStrUCtIONS) .........cc.uviiiiiiiiiiieeeeiiiiie e esianeee e (LH) 12

. N.D. income after Fed. Tax Deduction & Exemption for New & Expanding Business (Subtract Ln. 12 from Ln.él)
(1 If the amount on line 13 is a loss, check this box to forego the carryback period (See instructions for Iinojl

. North Dakota loss carryforward (Attach worksheet - See iNStruCtions) ...........ccccvvveeiiiiiiiiee e (CL) 14

. Balance (Subtract Line 14 from LiNE 13) ....ccouuiiiieiiiiiiiie ettt e sttt ettt e e s st e e e e s e sanaaeeeseessnsbeaaeessnrrneas .15

. Recapture of Federal alternative minimum tax (See iNStruCtioNS) .........cccceiiiieiniiiiniiie e meeccmeeenees (AN) 16

. North Dakota taxable income (Subtract Line 16 from Line 15) .......ccooviiiiiiiiiiiiie i e L1y 17

Tax Computation

Income tax due (See tax rate table below) (Corp. filing a consol. return, enter amt. from Sch. CR, Part I, Ln

184) (LJ)

Tax Credits

Credit for contributions to nonprofit private colleges (See instructions) ............. 1K)
Credit for contributions to nonprofit private high schools (See instr.) ................ . 20U
Venture capital corporation credit (See inStructions) ..........cccccvveeeeeiiiiereeeeiiinnee. L.20)
North Dakota Small Business Investment Company ..........ccccccveveeeiiiiveieeeeennnnn. ARWV)
Other credits (Enter amount from Schedule TC, Line 7. See instructions) ........ 23.}..

Balance Due Or Overpayment

Bismarck, ND 58505-05

Complete Copy
Of Federal Return
Must Be Attached

File With
State Tax Commissione
State Capitol
600 E. Boulevard Ave.

Net income tax liability (Subtract Lines 19 through 23 from Line 18) .........cccciuiiiiiiiiiiiiiie i ceeeeeeeeemne s . 24
1997 Estimated Income Tax payments and payment with extension (See instructions) ..............cccccccuu.... LN).}.25.]..(
If Line 24 is greater than Line 25, enter difference as BALANCE DUE (Enter $0 if less than $5) ........... (LR)| 26

a. Interest and penalty for Balance Due on Line 26 (See iNStrUCHIONS) .......cocvviieeeeiiiiiiiee e emmmmees (LQ) 264l

b. TotalPayment Due(Add Lines 26 and 26a - Pay to North Dakota State Tax Commissioner)..................... 26h|.....
If Line 25 is greater than Line 24, enter difference as OVERPAYMENT (Enter $0 if less than $5) ......... W) | 27

a. Amount of Line 27 to be credited to 1998 estimated tax (Minimun(&Hly to quarter 1st 2nd 3rd 4th)Al)|27al

b. Amount of Line 27 to bRefunded (Subtract Line 27a from Line 27. No refund under $5) ............ccccvveveenne 27h|..

| declare under the penalties of North Dakota Century Code § 12.1-11-02, which provides for a Class A misdemeanor fdatsaldtejeanent in a
governmental matter, that this return, including any accompanying schedules and statements, has been examined by rhestird toytk@owledge
and belief is a true, correct, and complete return.

Date: Signature of Officer: Title:
Date: Signature of Preparer: Address:

Tax Rate Table 0 I PLEASE DO NOT WRITE IN THIS SPACE
If the amount on Line 17 is Not over $3,000........ccc.eiiiiieeiiiieeiiieeesiee s srre e snee e ]

$ 3,000 to $ 8,000
$ 8,000 to $ 20,000...

$ 20,000 to $ 30,000....... $ 1,035.00 plus 7.50% ofexcess over $£0,000
$ 30,000 to $ 50,000........ $ 1,785.00 plus 9.00% ofexcess over $0,000
Over $50,000 ........ccccovecrrenene. $ 3,585.00 plus 10.50% of excess oved,080

$ 90.00 plus 4.50% ofxcessover $3,000
$ 315.00 plus 6.00% afxcessover $8,000

"Buy North Dakota Products"
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Schedules A & B Are To Be Completed Only By Those Corporations Which Are Apportioning Income To North Dakota And Not Filing A Consolidated
State Return. The Apportionment Of Income Must Be Computed On A Basis Consistent With The Filing Method Indicated On
Page 1, Line 1.

Schedule A: Apportionment Of Income To North Dakota For Financial Organizations Only
| 1. Total [ 2. North Dakota [ 3. Factor |

(Column 2 divided by Column 1 = Column 3)
) (AB) _ -

Property Factor{Average value at original cost)
1. Tangible property held and owned for business use [1]
Business Factor:
2. Wages and salaries paid for services performed............. 2
3. Receipts from sales and other business 3
sources as defined in Section 57-38-13(6) .........cccccoveeen. o
4. Total (Add Lin€S 2 and 3)......ccccevevererieriiieeeieeere e 4. (AC) (AD) _ » _ __ _ __ __ |
5. Sum of North Dakota property and business factors (Add LIN€S 1 and 4) ........cccceviviiiiiiiiiiiic e seesemees e 5 —_ o — -
6. One-Half Of Line 5 (Enter factor here and on Page 1, LINe 6) .........coooiiiiiiiiiiiiiiiiiie et 6 |(AE) _ - _ _ _ _ _ |
Schedule B: Apportionment Of Income To North Dakota For NonFinancial Corporations Not Filing A Consolidated State Return.
If Filing A Consolidated North Dakota Return, Use Schedule CR, Part Il. Do Not Use Schedule B.
Property FactorAverage value atriginal costof real and | 1. Total [ 2 North Dakota [ 3. Factor
tangible personal property used in the business.
(Exclude value of construction in progress)
1. INVENTOMIES oottt
2. Buildings and other fixed depreciable assets...................
3. Depletable aSSetsS ........cooviiiiiiiiiiiieee e
4. LANG oot
5. Other assetDetail)
6. Rental propertyAnnual rental capitalized X)8....................
7. Total propertyAdd Lines 1 through)6...........ccccceeeviiivnnnennn. (BA) BB - |
Pa38/r

(Use 6-digit
decimal only)

(Column 2 divided by
Column 1 = Column 3)

N~ |lWIN -

oll Factor:
Wages, salaries, commissions and other compensation
of employees which were included in the Federal Form
1120, or Federal Form 1120-A.
(If the amount reported in Column (2) does not agree with the total
compensation reported for North Dakota unemployment insurance | 3 | |(BC) BD) _ « _ _ _ _ _ L
purposes, attach an explanation).
Sales Factor:

9. Gross receipts or sales, less returns and allowances

(Federal Form 1120 or Federal Form 1120-A, Line 1cC) .............. 9 |
10.Sales delivered or shipped to North Dakota destinations 10
11.Sales shipped from North Dakota to: 11
(a) The United States Government............c.ccccceveeuvenenns (a)
(b) Purchasers in a state or foreign country where the ta 11
was not subject to a net income tax or a tax measurg (b)
net income or , if subject, did not actually pay such tg
12.Total sales (Add Lines 9 through 11) .........ooeeerrvrvvveenn, 12| (BE) GH_ - _ -
13. Sum of factors (Add LINES 7, 8, @NT 12) ...c.uiiiiiiiieiiieiie ettt ettt ste e st e et e s e ste e s se s emneemnensmneeassseessbeesseeenreesreas 13 - — — -
14. Divide Line 13 by the number of factors having an amount greater than zero in column 1, on Lines 7, 8 and 1pi4|{(BG).__ - _ __ __ __ __ |

The Following QuestiongMust Be Answered

.Yes[] Nd] HastheIRS made adjustments to any previously filed returns?
.Yes[] Nd] Ifthe answer to the above question is yes, have all such adjustments been reported to this State?
.Yes[] Nd] HasForm 1120S been filed for Federal purposes? If yes, file North Dakota Form 60, not a North Dakota Form 4
.Yes[] Nd] Isthisatax exempt corporation? If yes, enter date that tax exempt status was granted by IRS. / /_
.Yes[] Nd] Has this corporation filed as a cooperative, a Foreign Sales Corporation, or a Domestic International
Sales Corporation for Federal purposes?
.Yes[] Nd] Does this corporation use the combined report method in any other States? If yes, attach a worksheet showing
all States where the combined report method is used.
» 7.Yes[] Nd] Does this corporation file its Federal income tax return as a member of a consolidatégderal Employer Identification No.

group? If yesplease enter the Federal Employer Identification Number under which —
the consolidated return is filed. > (AM)

» 8.Yes[] No Does the numerator of the apportionment factor include the property, payroll or sales of more
than one corporation required to file in this State? If yes, attach a list of all such corporations.
» 9.Yes[] Nqg Isthisalimited liability company?
10. Yes[[] Nd1 Has this corporation changed names, been involved in a merger, reorganization or takeover during this
taxable year? If so provide former name and details of change.

YYYYVYY
UAWN P

\
o

(Former Name)
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1997

Name as shown on return

Federal Employer 1.D.

Additions
1. Federal net operating loss deducti@stieral Form 1120, Line 29a or Federal Form 1120-A, Line 25a) ........ (CA). |1
2. Special deduction&ederal Form 1120, Line 29b or Federal Form 1120-A, Line 25b) ..........cccceveevrveveerererrenenn. (CB).|.2
3. Allincome taxes, franchise or privilege taxes measured by income, which were 3
deducted to determine Federal taxable iINCEB@INSIUCHONS) ...........coveeveivcvieeeeieeeee e (CC)
4. North Dakota depreciation adjuStmESHe iNSrUCHONS) ..........ccccovevrveveereeeieies e (CE).| 4
5. Interest on state and local obligatigpsiuding North Dakota obligations) .............cccoce.eeeerrerrerresrererenens (CEF).|5
6. Other additiongAttach worksheet - S INSIIUCHONS) ..........c.cceveeverereieseceesessesseseeseesessesse s aesse s seeseeemeemeens (CG) |86
7. Total additiongAdd Lines 1 through 6. Enter amount here and on Page 1, LINE 2) .........ccceevvevreerererersesenessereemness AN
Subtractions
8. Tax refunds received in 19@ttach worksheet - SE INSLIUCHONS) ...........cvevrevereeveerericiceeeeeseesieseesee e (CH) 8
9. Interest on United States obligations... . (CD| 9
10. North Dakota depreciation adjustmaaa‘e |nstruct|ons) .................................................................................. (CJ) 10
11. Allocable incomeAttach worksheet - See INStructions).............cc.cceveeveerererverenn. (LS). |11
12. Related expense@stach worksheet - See iNStructions) .............c..cceveeverrruereenens, (LT).|12
13. BalanCaSubtract Lin@ 12 from LINE 1) ........cvcvveeveireieeeesseeecesseesessesse s saesss s sesss s esssssassssssssssssssssessssnesd (LD) [13
14. Interest on bonds issued by a regional railway authority in North Dakota ..............cccccvveeeeiennns 14(CM)
15. North Dakota domestic dividend eXClUS{8Be iNStrUCHONS) ...............covueveevcereeeeereeeee e (CN).|15
16. Other subtraction@itach worksheet - SE INSIIUCHONS) ........c.coeveivevrreeveerieieieeeereesessseseessesee s (CO) |16
17. Total subtraction@dd Lines 8, 9, 10, 13, 14, 15, and 16. Enter amount here and on Page 1, Line 4) ........cc..ccco...... 274

Schedule C: Computation Of Statutory Adjustments
(See Tax Booklet For Instructions)

(Corporations filing a consolidated North Dakota return, use Schedule CR, Part Ill.

B

©CoNooOhk~wWNT O P

10.

11.

Federal income tax liabiliffBee iNStrUCtONS) ...........coiririiirieiceie et e (EA) |1
Federal alternative minimum tax liabil{Bee inStructions) .............ccccocoririririniirncseeceeeeend (EG).|1a
Adjusted Federal income tax liabilif§ubtract Line 1a from LiNe 1) ......cov.erruierimiieeieceeieiecesiec e 1b)..
Separate company(ies) Federal income tax lialglitych worksheet - See instr.) |2
Profit companies Federal income tax liabi{fiach worksheet - See instr.) ........... .3
Ratio: (Divide Line 2 by Line 3. Not to exceed 1.000000) ..........ccoceeevevrreerereerrererrereseeesenenes eeeeeee s ] 4 — = — — — — ]
Separate company(ies) share of Federal income tax lighailitiply Line 1b by Line 4) ...........ccoccooovnee... (EB) | 5
Federal taxable incongettach worksheet - See iNStructions) ...............ccccevevevevevrennnsn. 6.,
Income not taxable to North Dak@$ae instructions) ............c.ccveeeveveveceeeeeereeenns .
BalancgSubtract Line 7 from LINE 6) ..........cccveueveveeereeeeeeieeeeseeeeeeseeeeseseseseneeseeeeenenans 8.
Ratio:(Divide Line 8 by Line 6. Not to exceed 1.000000) ..........ccocvevereeereueeesesereseeeeeeeesesessssssess s e e esseseeessseee] 9 L —
Federal tax on Federal taxable income reportable to North D@katay Line 5 by Line 9) ................... (CK) |10
Corporations using the combined report methodand claiming a Federal foreign tax credit
skip Line 11 and use Lines 12 - 16. Other corporations must use Line 11.
North Dakota apportionment facta@nter amount from Page 1, Line 6 and go to Line 17 - See instructions) ........... ., — ]
12. North Dakota incomgnter amount from Page 1, Line 9) .....cccoceevevevvrceeuennne. 12/
(If zero or less, skip Lines 13 through 16 and use Line 11 of this schedule). Complete Line 11
13.  Total INCOMESEE INSIUCHONS) .......c.eveeeveeeieeeiereeeeeeee et 13,
(If zero or less, skip Lines 14 through 16 and use Line 11 of this schedule). Or Line 16
14. Income relating to Foreign Tax Cregige instructions) ........c.ccocoververeenienes] 14|
(If zero, skip Lines 15 and 16 and use Line 11 of this schedule). but Not Both
15. Income relating to Federal income tax paitbtract Line 14 from Line 13) ..[15]
(If zero or less, skip Line 16 and use Line 11 of this schedule).
16. Federal income tax ratiDivide Line 12 by Line 15 and go to Line 17. Not to exceed 1.000000) ..........| (EC) |16 —_— ]
Federal tax deducti@Riultiply Line 10 by either Line 11 or Line 16. Enter amount here and on Page 1, Line 10i£D)..[17

17.

Schedule E: Computation Of Federal Income Tax Deduction

(Complete Lines 1-9 of Page 1 before completing this schedule)
(See Tax Booklet For Instructions)

Do not complete Schedule E.)
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Page 4

1997

Name as shown on return

Federal Employer I.D.

Schedule AMT-R:

Computation Of The Recapture And Carryforward Of Federal Alternative Minimum Tax Disallowed

In Computing North Dakota Federal Income Tax Deduction
(See Tax Booklet For Instructions)

(Corporations filing a consolidated North Dakota return, use Schedule CR, Part IV. Do not complete Schedule AMT-R.)

1. 1997 Federal alternative minimum {@ster amount from Form 40, Schedule E, Line 1a) .......cccocooveveveveeeeeren | 1.
2. Ratio from Form 40, Schedule E, Line 4, if no ratio on line 4, enter 1.000000............cccecervvrrvnnnnn..d 20 - —————
3. MUItiplY LINE 1 BY LINE 2 .oeeeeeeeie ettt ettt e e e e e e et e e e e e e e e e e e e nse et e e s e s e e e 3
4. Ratio from Form 40, SChedule E, LINE O ......iiiiiiee ettt e e e emmme e eeees 4 _ = — = — —
5. MUItiply LINE 3 BY LINE 4 .ottt ettt e e e e e et e e e e e e e e e e s e s e et e e s s e e 5
6. Ratio from Form 40, Schedule E, Line 11, or Form 40, Schedule E, Line 16, whichever is applicapfg ...... - —————
7. MUIIPIY LINE 5 0Y LINE 6 ..eeeeiiiiiiee ettt ettt ettt e et e e ettt e e e e ettt e e e e e st s e s smmmmmnnmmmm e eeeeea e 7
8. Carryforward of Federal AMT disalloweggnter amount from 1996 Form 40, Schedule AMT-R, Line 12) .............}. 8
9. Total Federal AMT disallowe@hdd Lines 7 and 8). ........o.coooouevioeeeeeeeoeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 9.
Corporations claiming a Federal credit for prior year minimum tax on the 1997 Federal return complete
Lines 10-12. Other corporations enter the amount from Line 9 on Line 12.
10. Enter the amount from the 1997 Form 40, Page 1, Line 15 ........oooiiiiiiiiiiieieeeeeiiiieeee e 10]........
11. IfLine 10 is zero or less enter zero here and on the 1997 Form 40, Page 1, Line 16, otherw &sle ,
enter the smaller of Line 9 or Line 10 here and on the 1997 Form 40, Page 1, Line 16 ........J...{.......
12. Available carryforward of Federal AMT disallowgiibtract Ln. 11 from Ln. 9 if completing Ln. 10 and 1{RA) [12
Schedule TC: Computation Of Other Tax Credits
(See Tax Booklet For Instructions - Attach Complete Documentation)
1. Geothermal, solar or wind energy device tax cr@dich worksheet - See inStructions) ..o (M) |1
2. Credit for employment of the developmentally disabled or chronically mentatgdlinstr.) .............. (LX) |2
3. Credit for research and experimental expenditures within North Dgg¢etiastructions) ..................... (LY) (s
4. Tax credit for new industrattach worksheet - SEe INSIUCHONS) ........cucuiurerieriiriieeeinieeeeeseeeeeeeeeeeee e (AK)..1 4
5. Credit for payment to a certified nonprofit development corporgtiinstructions) ............c...ccocco.... (AG) [5
6. Credit for modifying motor vehicle to operate on alternative {getsinstructions) ...........ccccccocvierrence. (AO) |6
7. Total other creditgadd Lines 1 through 6. Enter amount here and on Page 1, Line 23) ........ccc.cocvueevevicecneseneeeennd|- 70

Statements Cannot Be Accepted.

All Applicable Lines On All Schedules Must Be Completed. Incomplete Schedules d
Remarks Such As "See Attached Worksheets," "Available Upon Audit" And Other
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Name as shown on return Federal Employer 1.D.

Schedule WW: Combined Report Method Income Schedule

1. Federal taxable income (Consolidated Federal Form 1120,

T3 L=3<10) OO .&A)
2. Taxable income or loss included on Line 1 froomunitary ) See instructions
corporations (Attach WOrkSheet) ..........ccccceeiiiiiiiiiiceee e (WN) for Lines 1 and 3
3. Taxable income or loss included on Line 1 fifamancial institutions 3
located or doing business in N.D. (attach worksheet-see instr.)
4. Balance (Subtract Lines 2 and 3 from LINE 1) .....ccvvieeiiiiiiiiiiiiiie e e e e e e e 4
5. Taxable income or loss not included on Line 1 frotitary corporations
required to file a Federal income tax return (Attach Worksheet) .........ccccccvviiiiiiiiiieee, ...5(\VU)
6. Book income before income taxes of unitary foreign corporations
(AtACh WOTKSNEEL) ...t 6.]. See instructions
. I for Lin nd 7
7. Optional: Book to tax reconciliation (Attach worksheet) .....................}. 7.. ° es 6 and
8. Subtotal (Add LiNES 6 @Nd 7) ...cevveeeeeiieiiiiiiiiiee e e e cerrrrrrrrere e (WF) 8
9. Income or loss from Interest Charge DISC (Attach worksheet) ..........].. 9.} See instructions
10. Income or loss from Foreign Sales Corporations (Attach worksheet) .f.10... for Lines 9 and 10
RS o] (o] r= | I /Ao [o I N 0 T=TS3R e Ir= Vo o 5 10 ) SRS 1
12. Income or loss from Internal Revenue Code of 1986, as amended, Section 936
POSSESSION COMPOTALIONS ......iviiiiiiitte ettt ettt e ekt e e e s bt e e e et b e e e sann e e e e senneeeeaas 12
13. Intercompany eliminations for members of the unitary group (Attach worksheet) ........................ .43 ...
14. Total income (Add Lines 4, 5, 8, 11 and 12 then subtract Line 13. Enter amount here and "
on Form 40, Page 1, Line 1, and check the appropriate box on Form 40, Page 1, Line 1) .......... < (YWW)

Combined Report Method Instructions
An apportioning corporation (sééethod of Corporation Taxation Two or more 100% North Dakota corporations affiliated as parent ar
on page 1) of General Instructions which is a member of a unitary greupsidiary, and filing a consolidated federal tax return must file or
but has not elected the Water's Edge Method is required to file its Nerthsolidated North Dakota return using the “Combined Report Methoc

Dakota income tax return using the Combined Report Method. A

iy group's aroupof aflated corporaons engaged naunify TPlen T8 15 Mo Dakore o ax euan uetg
business, irrespective of the country or countries in which the corpara- P y PP

tions conduct business activity (worldwide). An "affiliated corporzgl-nd statutory adjustments of the group.

tion" means a parent corporation and any corporation of which mgigporations completing Schedule CR must also complete Sched
than fifty percent of the voting stock is owned directly or indirectly by to arrive at “total income.”

the parent corporation or another member of the unitary group.

Schedule WW Specific Line Instructions

Line 1. Enter the amount from the consolidated Federal Form 112Qine 7. N.D. Admin. Code ch. 81-03-05.3 provides a choice either to
Line 30. If more than one consolidated Federal returnis filed, enter tlagljust or not adjust the book income of all unitary foreign corporations
total of all the consolidated Federal Forms 1120, Line 30. If @ conform with the Internal Revenue Code of 1986, as amended. If
consolidated Federal return is not filed, enter zero on Lines 1, 2 anat8rporation chooses to make the book to tax adjustments, the adjus
then proceed to Line 5. ments must be made for all unitary foreign corporations and the tote
Line 3. Enter the amount of taxable income/loss included on Line dbf such adjustments must be entered on Line 7. If a corporatior
from each financial institution located or doing business within thi€hooses not to make the book to tax adjustments, enter $0 on Line
state which files a North Dakota Form 35. Lines 9 and 10. Enter all exempt and nonexempt income before
Line 6. Enter, on Line 6, book income before income taxes of alincome taxes from the Federal Form 1120-IC-DISC or Federal
unitary foreign corporations not eligible to be included in the consoliForm 1120-FSC.

dated Federal income tax return or not required to file a Federal income

tax return.

Additional Information Regarding The Combined Report Method Is Contained In N.D. Admin. Code ch. 81-03{05.3
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Name as shown on return Federal Employer 1.D.

Schedule WE: Water's Edge Method Income Schedule

1. Federal taxable income (Consolidated Federal Form 1120,
TS T=3<10) ST (LA)
2. Income or loss not included in Line 1 from affiliated corporations 2
required to file a Federal income tax return .......ccccceeevveveiiiiieeenenneeenns o .
3. Reversal of intercompany eliminations between water's edge

Worksheets contain-
ing details of Lines 2,

corporations and non-water's edge corporations .........cccccccvvvveeeeeenns foon ... 3.4 an.d 5are
4. Intercompany eliminations for water's edge group corporations .........|.. 4.). required.
5. Total foreign dividends included inLine 1 ...........coocoiviiieireiee s 8.
6. Taxable income or loss included in Line 1 or 2 from 80/20 corps. ...... .6..1.
7. Balance (Add Lines 1, 2 and 3 then subtract Lines 4,5 and 6) .......cccccooeecvvvvvieieeeeeeenesvescvnneneenn e b
8. Foreign dividends to be included in water's edge income (Multiply Line 5 by 30%) 8

(See General Definitions and enter amount on Line 8)

9. Total net book income of 80/20 corporations (Attach worksheet) [ 9]
10. Net book income of 80/20 corporations to be included in water's edge income (Multiply Line 9 by 30%)
(See General Definitions and enter amount on Line 10) 10

11. Total water's edge income (Add Lines 7, 8 and 10. Enter amount here and on 1

Page 1. Line 1, and check the box entitled "Water's Edge Method.") ......ooooeeeiiiiiiiiiiiiiiiiiiiinnnee .. (WE)
Water's Edge Method Election Instructions

A corporation required to file its North Dakota return using the worldwide unitary combined report method must do selealsgts &ipportion
its income using the Water's Edge Method. A corporation elects and maintains the Water's Edge Method by checking tleel Bdiadertisl
Edge Method" on Page 1, Line 1, and completing Schedule WE. A corporation electing the Water's Edge Method must compiyheith all
following: a. The election must be made on the return as originally and timely filed. b. The corporation may not rddieirectaxa for Federal
taxes deducted under N.D.C.C. 8§ 57-38-01.3(1)(c). c. The Water's Edge election is binding for five consecutive taxaiue yesdsg the
election. d. The corporation must file with the Tax Commissioner a domestic disclosure spreadsheet the first year thegyrofiedysales
in foreign countries exceed ten million dollars and total assets exceed two hundred fifty million dollars, and everytinénedgéar provided
the property, payroll, or sales in foreign countries exceed ten million dollars and total assets exceed two hundrealfifigiiaiii The domestic
disclosure spreadsheet must be filed by a corporation with its North Dakota income tax return. However, if the informizdicailesale when
the return is filed, a corporation may file the spreadsheet within six months after the due date of the return, includemsamseThe form
for complying with the spreadsheet requirement must be obtained from the Office of State Tax Commissioner.

A corporation electing the Water's Edge Method must include only the apportionment factors and statutory adjustmentsrif Edgé/gtoup.

Schedule WE General Definitions

"Water's Edge group"” includes affiliated corporations incorporated "80/20 corporation™ is a corporation that is incorporated in the U.S.,
in the U.S., excluding 80/20 corporations, affiliated corporationss eligible to be included in the Federal consolidated return as define
incorporated in a possession of the U.S., DISCs, FSCs, export tradeN.D.C.C. § 57-38.4-01(5) and has eighty percent of its average
corporations and foreign affiliated corporations which meet a definggroperty and payroll assigned to locations in foreign countries.
minimum of U.S. activity. "Foreign dividends" means any dividend received by a member of the
"Affiliated corporation” means a parent corporation and any corpowater's edge group from any affiliated corporation incorporated out-
ration of which more than fifty percent of the voting stock is ownedide the fifty states and District of Columbia, including amounts
directly or indirectly by the parent corporation or another member aficluded in income computed under sections 951 through 954 of tht
the Water's Edge group Internal Revenue Code of 1986, as amended.

"Reversal of intercompany eliminations between water's edge "Netbookincome of an 80/20 corporation"means net book income
corporations and 80/20 corporations"means the reversal of elimi- for financial statement purposes. However, a corporation's net boo!
nations made between Water's Edge corporations and 80/20 corpdr&some cannot be offset by a net book loss from another 80/2(
tions that are included in the federal consolidated return. Dividendsorporation. In addition, when calculating net book income, an ex-
interest, royalties, capital gains and losses, intercompany profit gense cannot be taken for Federal income taxes that are eliminate
sales, etc. between Water's Edge corporations and 80/20 corporatithm®ugh the application of foreign tax credits.

that have been eliminated in preparing the consolidated federal rettiRRecision of a water's edge election"A corporation's Water's Edge

must be reversed. election is rescinded if:

"Intercompany eliminations for Water's Edge group corpora- a. It has had more than 50% of its voting stock acquired by a
tions" are eliminations of intercompany transactions between compa-  nonaffiliated corporation.

nies included in line 1 and companies included in line 2. b. It was formed as the result of a reorganization or spinoff and is

no longer a member of the water's edge group.
c. It is completely liquidated. The water's edge election of any
corporation receiving liquidated assets is not affected.

Additional Information Regarding the Water's Edge Method Is Contained In North Dakotga
Century Code ch. 57-38.4 and North Dakota Administrative Code ch. 81-03-05.2.
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Name as shown on return

Federal Employer I.D.

Schedule CR:
Computation Of Tax Due
For Corporations Filing A

Consolidated Return Using The Combined Report Method

Name

Federal Employer I.D.

Corporation Al » >
Corporations Having Name Federal Employer 1.D.
Activity Within Corporation B| » >
North Dakota Name Federal Employer I.D.

Corporation C »

>

Part I: Computation Of Income Tax Due:

Before starting Part | of this schedule, complete Lines 1-5 on Form 40, Page 1

5.

©oNo

10.
11.
12.

13.

14.

15.
16.
17.
18.

18a.

Corporation A

Corporation B

Corporation C

North Dakota apportionable income (Enter amount in Columns A, B & C from

FOrm 40, Page 1, LINE 5) ...ttt e

Apportionment factor (Enter factor from Part Il, Line 14) ..........cccooieeiiiiiieeenniiiieenn,

Income apportioned to North Dakota (Line 5 multiplied by Line 6) ..........c.ccccceeuneee. 7.

Income allocated to North DakotaD less related experfses $ |

North Dakota income (Add LineS 7 and 8) ..........coooiiiiiiiiiiiiiiiieceeieee e

Federal tax deduction (Enter amount from Part 11, Line 17) ........cccooveeiiiiiiieieaninnns

Subtotal (Subtract Line 10 from LiNE 9) .....eeeiiiiiiiiiiieiieeiee e

Exemption for New and Expanding Business (Attach worksheet) (See instructions

FOIrM 40, LINE 12) ..ottt et e e e et e e e e e e e e anees

North Dakota income after Federal tax deduction & Exemption for New and

Expanding Business (Subtract Line 12 from Line 11) ......ccccceeeiiiiiiieiiiniiiieeeee e o]

[ ]Ifthe amount on line 13 is a loss, check this box to forgo the carryback perio

North Dakota loss carryforward (Attach worksheet) (See instructions, Form 40,

LINE L) ettt e :

14

Balance (Subtract Line 14 from Line 13) .......uieiiiiiiiiiieeiiiiee e

157

Recapture of Federal alternative minimum tax (Enter amount from Part IV, Line 11

el

North Dakota taxable income (Subtract Line 16 from Line 15)........ccccocoveviivrennneen.

17

Income Tax Due (See tax rate table on Form 40, page 1) .....cccccevvieeriiieeiiieenineenn

118

Total Income Tax Due(Add amounts on Line 18, Columns A, B & C, and enter the

total amount here and on Form 40, Page 1, Line 18 and complete Lines 19 through 27,
ON FOIM A0) ..ottt ettt ettt ettt et et et et et et e s e st etseeete et ee s et see et esetese st ssestaseeaateeeasesansssennssennnneeesd (GA) | 182

All corporations filing a consolidated North Dakota return, (i.e., °
those corporations checking either box b1 or box b2 on Form 40,
Page 1, Line 1) must complete the four parts of Schedule CR and
attach the completed schedule to Form 40 when filed.

On the top of this page, space has been provided for three
corporations (corporations A, B & C) having activity within North
Dakota. If space is needed for additional corporations having activity
within North Dakota, additional copies of Schedule CR can be
obtained by photocopying all four parts of this original schedule or
by requesting additional copies from the Office of State Tax

Instructions For Consolidated Return Using The Combined Report Method

Commissioner.

Complete Form 40, Page 1, Lines 1-5 before starting to complete
Schedule CR, Part I.

Schedule CR has been designed so that the instructions for Form
in the booklet also apply to the line numbers on Schedule CR. F
example, the instructions for Form 40, Page 1, Lines 5-18 also apy
to Schedule CR, Part I, Lines 5-18.

After completing Schedule CR, Part |, certain totals must be entert
on Form 40. For each Line 8, 12, and 14, total the amounts for ¢
corporations included on Schedule CR, Part |. Enter the total frol
Line 8 onto Line 8 of Form 40, Page 1; enter the total from Line 1
onto Line 12 of Form 40. Page 1; enter the total from Line 14 ont
Line 14 of Form 40, Page 1.
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1997

Name as shown on return

Federal Employer I.D.

Schedule CR, Part Il: Computation Of Factor
For Corporations Filing A Consolidated Return Using The Combined Report Method

Property Factor: Average value at original cost of real and tangible personal property used in the business
(Exclude value of construction in progress)
Everywhere
Average Property of
All Corporations

North Dakota Average Property

Average Property: Being Combined Corporation A Corporation B Corporation C
L. INVENTOTIES .o e 1
2. Buildings and Other Depreciable ASSEtS .........ccccceviveeieeiinn s 2
3. Depletable ASSELS ......ccciveieriiiiese e 3.
A LN o 4.
5. Other ASSELS ...ccooviiiiiiiiiieesee e 9.
6. Rental Property (annual rental capitalized X 8) ...................]. 6
. 7
7. Total Property (Add Lines 1 through 6).........ccccceevvivniinnnenn. .
7a. Property Factor (Divide N.D. Total Average Property by Total Everywhere 7a
AVETAGE PTOPEITY) wueeeiiiieeiiiie et e eieeeesteeestteeeeteeeassteeesnnsneesssnaeessseeesnnseeesnsseesssss || | — e — — — — o —'— — — — — ] ' — — — —
7b. Total Property Factor (Add amounts on Line 7a, ColuMNS A, B & C) ...ocoiiiiiiiiiiiiiiii it e 1ttt (BEIs)7b
Payroll Factor: Wages, salaries, commissions and
other compensation
Everywhere Payroll
All Corporations North Dakota Payroll
Being Combined Corporation A Corporation B Corporation C
8. PAYIONl....ciiiiiceieeecteee et 18]. |
8a. Payroll Factor (Divide N.D. Payroll by Everywhere Payroll) .........cccccceviiiiiiieiieeennn 8 . e ____ ]
8b. Total Payroll Factor (Add amounts on Line 8a, COIUMNS A, B & C) ..ociiuiiiiiiiiiiiiiie it e et (BIBL
Sales Factor:
Everywhere Sales
All Corporations
Being Combined North Dakota Sales
9. EVEryWhere Sales ........ccocoviiiiiiiiiiiieeiee e |9| | Corporation A Corporation B Corporation C
10. Sales delivered or shipped to North Dakota destinations ............ccccocvveeviienniecenineeennnd] 1ot
11. Sales shipped from North Dakota to:
(@) The United StateS GOVEIMMENT ........oc.uiiiiiiiieiiiie ettt e e 114.......
(b) Purchasers in a state or foreign country where the taxpayer was not subject to a 11
net income tax or a tax measured by net income, or if subject, did not actually b
PAY SUCK TBX ..ttt s e
(c) Total North Dakota Sales (Add Lines 10, 11a and 11b) ........ccccoiieiiiiiiniiiiiiieeee 114.......
12. Sales Factor (Divide Total N.D. Sales by Everywhere Sales) ........ccccocceevienieinieiinnnns) > ... .
12a. Total Sales Factor (Add amounts on Line 12, COlUMNS A. B & C) .ccucoviiiiciiiiiiiieieieecreeie st s s s ennenees (BFF2
13. Sum of the Factors (Add Lines 7a, 8a and 12) ..........cccccoeiiiiiiiiiiiiiiii i Uic S PR ————— U et ——
14. Apportionment Factor (Divide Line 13 by the number of factors having an amount greafer
than zero in the everywhere column, on Lines 7, 8 and 9) (Enter factor here and on P3 rltA
Line 6, and Part Ill, Line 11, if applicable) .......cccuviiiiieiiiie e e |
1l4a. Total Factor (Add amounts on Lines 7b, 8b and 12a. Divide the sum by three, and enter the total amount here
and 0N FOIM 40, PAGE 1, LINE B) ........veeeieeeeeeeeeeeeeeeeeee e e e e e e e ees s seese s ee s s e eeees s s s s, 155
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Federal Employer I.D.

Schedule CR, Part Ill: Computation Of Federal Income Tax Deduction
For Corporations Filing A Consolidated Return Using The Combined Report Method

la.

1b.

o

© o~No

10.

81-03-05.3.

Additional Information Regarding
The Filing Of A Consolidated
North Dakota Return Using The
Combined Report Method Is Con-
tained In North Dakota Century
Code § 57-38-14(11) and North
Dakota Administrative Code
§§ 81-03-05.1-08, 81-03-05.2 and

Corporation A

Corporation B

Corporation C

1. Federal income tax liability (See instructions in Booklet

fOr SChedule E) ..ovoveeeeieeeee e Epn)
Federal alternative minimum tax liability (See instructions
in BOOKIEt for SChEAUIE E) ..........vveereeeeeeeeeeeeeeeeseeeeeseeee £)
Adjusted Federal income tax liability (Subtract Line 1la 1b
FrOM LINE 1) oo N

. Separate company(ies) Federal income tax liability
(Attach worksheet - See INStructions) .............ccoceveveveveveeenn.d . 2.

. Profit companies Federal income tax liability
(Attach worksheet - See iNStructions) ...........cccceeeeeiiiiieneeennns N
Ratio: (Divide Line 2 by Line 3. Not to exceed 1.000000)...f.4{_ . | |
Separate company(ies) share of Federal income tax liability
(Multiply Line 1D By LiNE 4) cov..oevveeeeveeeeeeeeseeeseseeeeeseeeeeenes (EB
Federal taxable income (See instructions) ...........ccccceeveveeenn]. 6...
Income not taxable to North Dakota (See instructions) ........ 7.|.
Balance (Subtract Line 7 from Lin€ 6) ........cccceeeeeiiiiieeneeninnnd 8-
Ratio: (Divide Line 8 by Line 6. Not to exceed 1.000000) ..... ot 1
Federal tax on Federal taxable income reportable to North Dakpta
(Multiply Line 5 by Line 9) (Enter here and in Columns A, |10
B & C) ettt CK)

11.
12.

13.

14.

15.

16.

16a. Total Federal income tax ratio (Add amounts on Line 16, Columns A, B & C) .....ooiiiiiiiiiiiiiiiiiiee e ceeecceeeeeee e

Corporations using the combined report methodand claiming a Federal foreign tax
credit, skip Line 11 and use Lines 12-16. Other corporations must use Line 11.

North Dakota Apportionment Factor (Enter factor from Part Il, Line 14)
North Dakota income (Enter amount from Part I, Line 9) (If zero or less, skip Lines ]
through 16 and use Line 11)
Total income (If zero or less, skip Lines 14 through 16 and use Line 11 of this scheg
(See instructions in Form 40, Schedule E, Combined Report Method, Page 7, Line 1|

Income relating to Foreign Tax Credit (If zero, skip Lines 15 and 16 and use Line 11
(See instructions in Form 40, Schedule E, Combined Report Method, Page 7, Line 1

Income relating to Federal income tax paid (Subtract Line 14 from Line 13)

(If zero or less, skip Line 16 and use Line 11)

Federal income tax ratio (Divide Line 12 by Line 15 and go to Line 17.

Not to exceed 1.000000)

17. Federal income tax deductionMultiply Line 10 by either Line 11 or Line 16.

Enter here and on Part I,

Line 10)

Complete Line 11 or Line 16
But Not Both

.11}

3
12

il

17a. Total federal income tax deduction (Add amounts on Line 17, Columns A, B & C and

enter the total amount here and on Form 40, Page 1, Line 10)

av...

e I

16 S B e
(E( jﬁa

27|
(E j)Ya

Schedule CR, Part Ill has been designed so that the After completing Schedule CR, Part Ill, the total from
instructions for Form 40, Schedule E under “Combined

Instructions For Schedule CR, Part Il

Report Method” in the booklet also apply to the line numbers

on Part Ill.

Line 17a must be entered on Form 40, Page 1, Line 10.
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Schedule CR, Part IV: Computation Of Recapture And Carryforward Of Federal AMT Disallowed
For Corporations Filing A Consolidated Return Using The Combined Report Method

1. 1997 Federal alternative minimum tax (AMT) 1
disallowed(Enter amount from Schedule CR, Part lll, Line 14)) ..
2. Ratio from Schedule CR, Part Ill, Line 4, if no ratio pp)
Line 4, enter 1.000000...........cocriumrrmmiereiaaaaaaee s i —————
3. Multiply Line 1 by LiN€ 2.....c.cccovveiiiiieiiee e 3
4. Ratio from Schedule CR, Partlll, Line 9................. 4|l —————— — Corporation A Corporation B Corporation C
5. Multiply Line 3by Lin€ 4......coooviiiiiiiiiiiiiiiieees 5.
6. N.D. Apportionment Factor (Enter factor from Sch. CR, Part I, Line 11 orLine 18§ | —— — — — — 4 — —— — — — e —— L
7. Subtotal (Multiply LiN€ 5 DY LINE B) ..coeeiiiiiiiieieiiiieee e .
8. Carryforward of previously disallowed Federal AMT (Attach worksheet)...............}. 8,
9. Total Federal AMT Disallowed (Add LinesS 7 and 8) .......ccceevcueveeeeeiiiiiieeeniiiieeennn 9.4
Corporations claiming a Federal consolidated credit for prior year minimum tax on the 1997
Federal return, complete Lines 10-12. Other corporations enter the amount from Line 9 on Line 12.
10. Balance (Enter amount from Scheudle CR, Part I, Line 15) .........ccccceevveveevrerneenne e 10]..
11. Subtotal (If the amt. on Line 10 is zero or less, enter zero here and on Part 1, Linje 16)
(If the amount on Line 10 is greater than zero, enter the smaller of line 9 or 10 heréland
ON PArt |, LINE 16) .oiiiiiieiiiieiiiiie et e ettt st et e et e st e snne e e e b e e enees e ..

11a. Total recapture of Federal AMT Disallowed (Add amounts on Line 11, Columns A,
B & C and enter the total amount here and on Form 40, Page 1, LiNe 16) ..........ccerriirrurriimiinerisieseeeeeemseeeesas e [114]

12. Available carryforward of Federal AMT Disallowed (Subtract Line 11 from Line 9
if completing LiNeS 10 @nd 11) ......c.cvevieeceeeeieeeeeeeeee e 12|

12a. Total available carryforward of Federal AMT Disallowed (Add amounts on Line 12, o4
COIUMNS A, B & ) ittt itttk et 4h e ookt o bt e kbt e st s eemm e e e e mReeE e £ 4o R et e e b bt ettt en e e et e e (RA}

Instructions For Schedule CR, Part IV

e Schedule CR, Part IV has been designed so that the After completing Schedule CR, Part IV the total from
instructions for Form 40, Schedule AMT-R in the booklet Line 11a must be entered on Form 40, Page 1, Line 16.
also apply to this part of Schedule CR .

100% North Dakota Corporations Required To File A Consolidated North
Dakota Tax Return Using The Combined Report Method, And Multistate
Apportioning CorporationsFiling A Consolidated North Dakota Tax Return
Using The Combined Report Method Should Refer To The Inside Front
Cover Of The Form 40 Booklet For More Information.




North Dakota Estimated Income Tax For Corporations

Form 40-ES General Instructions For 1998 Taxable Year

1. Who Must Pay Estimated Tax: Estimated income tax must be paid if a corporation's net income tax liability can reasonably be expected to excee

thousand dollars ($5,000) for the taxable yaad the previous year's income tax liability exceeded five thousand dollars ($5,000). "Net tax liability"
defined as North Dakota income tax due, as shown on the return, computed after the application of allowable creditslemdjiy@fcation of estimated
income tax payments.

2. Whereto File: Estimated income tax payments should be mailed to the Office of State Tax Commissioner, State Capitol, 600 E. BoulBisamaroke .,
ND 58505-0599.

3. Which Form To Use: To receive proper credit for N.D. corporation estimated tax payments, please use only the blue color-coded 40-ES forms

4. Time for Filing: The first estimated income tax payment is due no later than April 15 following the close of the calendar year. Corppratiags r
on a fiscal year basis must file no later than the 15th day of the fourth month following the close of their fiscal yesth&lodae-fourth of the estimated
income tax must be paid with the first installment, and with each of the three remaining installments on the 15th dath@friiensith months of the
taxable year, and the first month of the following year. Form 40-ES must be completed and filed on each installment dittes Bréemot granted.

5. How to Pay: Please submit separate checks for 1) payment of estimated income tax and, 2) payment of any tax due on the North Datiota Cor

Income Tax Form 40. Payment should be made by check or money order to the North Dakota State Tax Commissioner.

6. Amendments to Estimated Income Tax:lf it is found that the total estimated income tax is more or less than originally determined, amend the r

installment. Use Line 1 on Form 40-ES to indicate the amended estimated income tax liability and complete the remaining lines.

7. Overpayment of Estimated Tax: An overpayment of estimated income tax from the prior taxable year may be credited to the current year's estin

payments. The amount of the 1997 overpayment must be applied to the first installment for 1998, and the excess, if aappiadtdére next
succeeding installment until the excess is used up.

8. Application of Estimated Income Tax Payments:All payments submitted as 1998 estimated income tax and any overpayment credited from the 1

taxable year must be reported on the 1998 North Dakota Corporation Income Tax Form 40.

9. Understatement of Estimated Income Tax:Except for income computed using the Federal annualization method or income qualifying as recurr

seasonal income, interest charges will apply if the estimated income tax payment for any quarter (including overpaynfentncpeditsjuarters) is
less than 90% of the quarterly income tax liability or is less than the prior year's North Dakota income tax liabilitpgifodedThe Underpayment
of Estimated North Dakota Income Tax by Corporations (Form 40-UT) must be attached to the North Dakota Corporation Inaonme4Daxiten

filing. The Form 40-UT is located within the Form 40 booklet.

10. Interest: The State Tax Commissioner will notify the taxpayer of any interest owed on any underpayment of estimated incomertak. ifftdesst
owed may be computed by the taxpayer on Form 40-UT and added to the 1998 corporation income tax liability on Form 40 deguogeyinént interest
is due for each month, or fraction thereof, during which the tax remains unpaid (excepting the first month such paymaited&s bediled) at 12%
per annum.

11. Exceptions: If the estimated tax paid on or before each due date is computed using the annualization method provided in the Imeen@bRe\x#
1986, as amended no interest is due. Also, no interest is due if the underpayment of any installment comes within thprexagdia the Internal
Revenue Code of 1986, as amended, Section 6655(e) for income qualifying as recurring seasonal income.

North Dakota Estimated Income Tax For Corporations

Form 40-ES
Payment cHECk U calendar Year January 1, 1998, to December 31, 1998 1998
Voucher ONE: L] Fiscal Year beginning , 1998, and ending ,1999
Name as shown on North Dakota Cororation Income Tax Return Federal Employer Identification No.
Please Malling Address l l l — l l l l l l l l
Print 1stinstallment
or Typ Due 15th day of fourth month of 1998 taxable year.
City, State, Zip Code Mail Office of State Tax Commissioner, 600 E. Blvd. Ave],
to: Bismarck, North Dakota 58505-0599
1. Estimated Income Tax For The 1998 Taxable YEaI .........cccci i sememenn e > [ 1
2. Total Due including this installment - 25%0 Of LINE L .......coiiiiiiiiiiiiie e st re e ettt b e 2
3. 1997 overpayment credited to 1998 estimated tax (From 1997 Form 40 Line 288) ........cccccvvuiriiiiiiiiiiiiteeeeeeceeeee e 3
4. Installment due. (Subtract Line 3 from Line 2. If zero or less, enter zero). Remit this amount. ................. - 4
| have examined this installment and to the best of my knowledge it is correct. Please "Buy North Dakota Products”
Do Not
Signature of Officer Date Write
In This
i Space
Signature of Preparer Date




Form 40-UT Underpayment Of Estimated North Dakota Income Tax By Corporations 1997

For the tax year beginning , 19 and ending , 19 .

Name ot Corporation Federal Employer Identification No.

If a corporation's estimated income tax payment for any quarter (including overpayment credits from prior quarters) is less tha90%
of the quarterly income tax liability or is less than the prior year's North Dakota income tax liability divided by four, it wll be required
to complete Form 40-UT and attach it to the North Dakota Corporation Income Tax Form 40 when filing.

1.

11.

. Interest (See Form 40-ES instruction) ...........c........ .
. Total Interest (Add Line 8, Columns A-D. Include on 1997 Form 40, on interest and penalty lin€) .........c.ccooeverveeeieeniinieinne
10.

Net income tax liability - From 1997 Form 40, (If $5,000 or less, do not complete form) ..........ccoceviiiiiireneeienecc ey

LS 0L  )  = SSSROTRRP

Prior year's net income tax liability - From 1996 Form 40, Line 24 (If $5,000 or less, do not complete form) ......c.ccecceeeevevennnne.

Enter in Columns A through D the installment dates Due Dates Of Installments

that correspond to the 15th day of the 4th, 6th and A B C D

9th months of the taxable year, and the first month
of the following year .........cccooeiiiiiiiniiccece)

Enter 25% of Line 2 or Line 3, whichever is less, in
Column A through D ....coooviiiiiiiiieecc e

(a) 1996 overpayment credited to 1997 tax ...........

(b) Amount paid for each quarter ..........c.cccoceevvens

Remalnlng lines for

Column A 'must be
completed before pro-

(c) Overpayment. See Line 7(b) .....ccccovvervinninennn. | Z?Ce_ ing to Column B,

Add Lines 5(a), 5(b), and 5(C) ...c.eevvvrrivieiieiniienieeens

(a) Underpayment. (Line 4 less Line 6) If underpay
ment computed, see Line 11 below. ..................

(b) Overpayment. (Line 6 less Line 4) Enter here arld
on Line 5(c) above, in the following quarter ....... ..

[] Check this box if the computed underpayment results from recurring seasonal income, as defined under IRC Section 6655(e)
of 1986, as amended.
[] Check this box if the computed underpayment results from using the Federal annualization method.

If either Box 10 or 11 is checked, interest on the underpayment(s) should not be computed or paid. Attach a copy ofrRederal for
2220 (including the worksheet in the instructions to Federal form 2220).



North Dakota Estimated Income Tax For Corporations

Form 40-ES
Payment cHeck [ calendar Year January 1, 1998, to December 31, 1998 1998
Voucher OoNE:  UJ Fiscal Year beginning , 1998, and ending ,1999
Name as shown on North Dakota Corporation Income Tax Return Federal Employer Identification No.
e [TI-T [T TTTT]
Print | Address 2ndInstallment
Or Type Due 15th day of sixth month of 1998 taxable year.
City, State, Zip Code Mail Office of State Tax Commissioner, 600 E. Blvd. Ave],
to: Bismarck, North Dakota 58505-0599
1. Estimated Income Tax FOr The 1998 TaXabhl@ YEAI ......cuuii ittt ettt ettt meeeemnee e e bbeeeanbeeeannbee e e > |1
2. Total Due including this installment - 509 Of LINE L........eiiiiiiiiiiiii ittt e e e eeeme e et e e e be e e e anbe e e e anteeeanes 2
3. Amount paid in previous installments (including 1997 overpayment credited to 1998 estimated tax) . 3
4. Installment due. (Subtract Line 3 from Line 2. If zero or less, enter zero). Remit this @amOunNt. .............. .« e e eennes 4
| have examined this installment and to the best of my knowledge it is correct. Please "Buy North Dakota Products”
Do Not
Signature of Officer Date Write
In This
i Space
Signature of Preparer Date
LB B N N N N _§N _§N N _§N _§N _§ _§N N _§N § _§8 N N _§N B B 8 N N N N B N N _§N N 8 8 N N &N N _§N _§N _§ _§N ]|

North Dakota Estimated Income Tax For Corporations

Form 40-ES
Payment cHeck [ calendar Year January 1, 1998, to December 31, 1998 1998
Voucher ONE: U] Fiscal Year beginning , 1998, and ending ,1999
Name as shown on North Dakota Corporation Income Tax Return Federal Employer Identification No.
Please Mailing Address l l l — l l l l l l l l
Print 3rd Installment
Or Type Due 15th day of ninth month of 1998 taxable year.
City, State, Zip Code Mail Office of State Tax Commissioner, 600 E. Blvd. Ave],
to: Bismarck, North Dakota 58505-0599
1. Estimated Income Tax FOr The 1998 TaXa@bhle YEAI ......c..eiiiiiiiiiiiiiiee ettt meeeamnee e e e e e nnnee e > | 1
2. Total Due including this inStallment - 75% Of LINE L....cccuviiiiiieiiiie e et e s e e siee s s e e e st e e s eemmeessemnee e e e seaeeenteeessnseeessnneeannnes 2
3. Amount paid in previous installments (including 1997 overpayment credited to 1998 estimated tax) ............ccceeeccereenees 3
4. Installment due. (Subtract Line 3 from Line 2. If zero or less, enter zero). Remit this @amount. .............. .« e e eeeees 4
I have examined this installment and to the best of my knowledge it is correct. Please "Buy North Dakota Products"
Do Not
Signature of Officer Date Write
In This
_ Space
Signature of Preparer Date

North Dakota Estimated Income Tax For Corporations

-

Form 40-ES
Payment cHeck L calendar Year January 1, 1998, to December 31, 1998 1998
Voucher ONE: L] Fiscal Year beginning , 1998, and ending ,1999
Name as shown on North Dakota Corporation Income Tax Return Federal Employer Identification No.
Please Mailing Address l l l — l l l l l l l l
Print 4th Installment
Or Type Due 15th day of first month following close of 1998 tax yea
City, State, Zip Code Mail Office of State Tax Commissioner, 600 E. Blvd. Ave],
to: Bismarck, North Dakota 58505-0599
1. Estimated Income Tax For The 1998 Taxable YEAI .........cccceiiiiiiiiiiiiii e semeemnan e > |1
2. Amount paid in previous installments (including 1997 overpayment credited to 1998 estimated tax) .............ccceeceeeceenc. 2
3. Installment due. (Subtract Line 2 from Line 1. If zero or less, enter zero). Remit this amount. .............. o e 3
| have examined this installment and to the best of my knowledge it is correct. Please "Buy North Dakota Products”
Do Not
Signature of Officer Date Write
In This
i Space
Signature of Preparer Date




